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A STRESS TEST ARRIVES

March 2026 was not a kind month for equity investors. Escalating conflict between the United
States and Iran sent global risk assets sharply lower, and the South African market was caught in
the crossfire. The FTSE/JSE All Share Index fell 10.45% over the month, its worst calendar month
since the onset of the Covid-19 pandemic in March 2020. Over the same period, the 360NE
Prescient Retail Hedge Fund declined by only 2.29%.

The fund is built around a simple proposition: protect capital when markets break, participate
when they recover, and let the asymmetry between the two compound over time. March was that
proposition working in real time.

PROTECTING CAPITAL IN A VOLATILE MARKET

MARCH 2026: US/IRAN WAR: 360NE PRESCIENT RETAIL HEDGE FUND VS JSE ALL SHARE INDEX
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Source: Longboat Analytics, Fund Focus and 360NE. As at 31 March 2026. JSE ALL Share Index refers to FTSE/JSE All Share Index.
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WHAT WE AIM TO ACHIEVE

The 3BONE Prescient Retail Hedge Fund is a conservative-to-moderate equity long/short
strategy. We take long positions in companies we believe are undervalued and well-positioned to
compound capital. Our short book serves two purposes. The first is directional: shorting individual
companies we believe are overvalued, structurally challenged, or vulnerable to a shift in
conditions. The second is relative: pair trades that go long the stronger business and short a
weaker competitor in the same sector, capturing the spread between the two regardless of which
way the broader market moves. In addition to this, we layer in portfolio-level protection, index put
spreads, and option structures that activate precisely in the kind of fast, broad sell-off we saw in
March. The objective is asymmetry. We are not trying to match the index’s movements up and
down. We are trying to capture a meaningful share of the upside while only absorbing a small
share of the downside. Over time, that asymmetry is what compounds into a smoother return
profile and a fundamentally different risk experience.

THE TWO-THIRDS, ONE-THIRD PATTERN

Since the inception of our flagship 360NE Prescient Ql Hedge Fund in April 20086, the strategy has
lived through 148 positive months for the JSE ALSI and 92 negative months. The pattern across
those two regimes is the clearest expression of what we are trying to deliver:

* In rising markets, the average up month for the ALSI delivered +3.7%; the fund delivered +2.0%,
capturing roughly two-thirds of the upside.

* In falling markets, the average down month for the ALSI delivered -3.1%; the fund delivered
-0.1%, essentially flat, with a downside capture close to zero.

That combination, meaningful participation when markets rise, near-full protection when they fall,
is the engine behind every other statistic worth caring about. Since inception, the strategy has
generated 2.4% annualised alpha above the ALSI net of fees, with roughly half the volatility (7.6%
versus 14.9%). And critically, the maximum drawdown over nearly two decades has been -12.6%,
against -40.4% for the ALSI. March 2026 is not an isolated data point. It is consistent with how this
fund has behaved through every major market dislocation since 2006.

PROVIDES DOWNSIDE PROTECTION WHILE CAPTURING THE UPSIDE

HEDGE FUND VS THE ALSI IN POSTIVE MONTHS AND NEGATIVE MONTHS
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Source: Bloomberg. Average 360NE Prescient Ql Hedge Fund and JSE All Share Total Return Index performance since inception (April 2006) to 31 March 2026
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WHY THE MATHS OF DRAWDOWNS MATTERS

The intuition that a -10% loss requires an +11% gain to recover is well known. The intuition that a
-40% loss requires a +67% gain is less appreciated, and far more consequential. Drawdowns are
not symmetric; they punish compounding disproportionately, and they punish investors who are
drawing income from their portfolios most of all. By keeping drawdowns shallow, the fund keeps
the recovery maths in the investor's favour.

The 360NE Prescient Retail Hedge Fund has a maximum drawdown since inception of just -9.34%,
and a maximum drawdown since 2020 of -3.43%. Of the 75 months the fund has been live, 53
have been positive, equating to a 71% hit rate.

This is what we mean when we say the fund is built for investors who want equity-like growth
without equity-like volatility. The S5-year annualised return sits at 14.1% per annum, achieved with
materially less stress than a long-only equity allocation, compared to the benchmark return of
5.9% per annum over the same period.

WHERE THIS FITS IN A PORTFOLIO

The fund offers daily liquidity, is FSCA-approved, and accessible to retail investors. It is well-suited
to anyone who wants exposure to South African equity markets but is not comfortable with the full
volatility of the index, particularly investors approaching or in retirement, where a poorly-timed
drawdown can permanently impair the longevity of a portfolio.

Within retirement annuities and pension funds, Regulation 28 caps total hedge fund exposure at
10%, with a 2.5% sub-limit for any single fund. Living annuities, endowments, and discretionary
investments allow significantly more flexibility with no restrictions to hedge fund exposure.

THE TAKEAWAY FROM MARCH

Every month tells you something. Most months tell you very little. March 2026 showed investors
which managers were genuinely positioned for downside, and which were merely talking about it.
We do not view a -2.29% return in a -10.45% market as a celebration, capital was still lost, and we
work hard not to lose any. We see this as a validation that the structure of the portfolio is doing
what it is meant to do: absorb the worst of a sell-off, preserve the base from which to compound,
and leave investors in a position to participate in the recovery rather than scramble back to
break-even. That, in the end, is what a hedge fund is for.

Disclaimer: 360ONE Asset Management (Pty) Ltd is an authorised financial services provider (FSP 19107). Collective Investment Schemes in
Securities (CIS) should be considered as medium to long-term investments. The value may go up as well as down and past performance is not
necessarily a guide to future performance. CISs are traded at the ruling price and can engage in scrip lending and borrowing. A schedule of
fees, charges and maximum commissions is available on request from the Manager. A CIS may be closed to new investors in order for it to be
managed more efficiently in accordance with its mandate. There is no guarantee in respect of capital or returns in a portfolio. Performance
has been calculated using net NAV to NAV numbers with income reinvested. The performance for each period shown reflects the return for
investors who have been fully invested for that period. Individual investor performance may differ as a result of initial fees, the actual
investment date, the date of reinvestments and dividend withholding tax. Full performance calculations are available from the manager on
request. Annualised performance shows longer term performance rescaled to a 1-year period. Annualised performance is the average return
per year over the period. Actual annual figures are available to the investor on request. The highest and lowest returns for any 1 year over the
period since inception have been shown. NAV is the net asset value represents the assets of a Fund less its liabilities.

360NE Prescient Retail Hedge Fund return since inception 13% per annum vs benchmark 5.8% per annum, 1 year return 24.8% vs benchmark
6%. Highest and lowest calendar year performance since inception (as at 31 March 2026): High 28.27%; Low -2.01%.

3B60NE Prescient Ql Hedge Fund return since inception 15.4% per annum vs benchmark 6.2% per annum, 1 year return 22% vs benchmark 6%.
Inception Date: April 2006. Highest and lowest calendar year performance since inception (as at 31 March 2026): High 58.61%; Low -10.86%.

Prescient Management Company (RF) (Pty) Ltd is registered and approved under the Collective Investment Schemes Control Act (No.45 of
2002). For any additional information such as fund prices, fees, brochures, minimum disclosure documents and application forms please go to
www.prescient.co.za. The 360NE Prescient Ql Hedge Fund is available to qualified investors only.


http://www.prescient.co.za/
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